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Question no. 1 Explain the working principle and the features of XBRL (Extensible Business
Reporting Language}.
Answer:Working principle: XBRL is a member of the family of languages based on XML- Extensible Markup
Language, which is the standard for the electronic interchange of data between
Businesses and the internet. Under XML, 'identifying tags' are applied to items of data so that they
can be more efficiently processed by computer software. XBRL is a more powerful and flexible version
of XML and more suited specifically for business and financial information. It enables unique identifying
tags to items of financial data. For example, 'asset' is tagged as a numerical value, the characteristic of
having a normal debit balance, its relationship with other items such as equity or liabilities, etc. The
items are also tagged as whether monetary, or a fraction or a percentage. XBRL allows labels in any
language for an item. XBRL provides efficient grouping, easier consolidation and comparison among
companies, supports standard tasks involved in compiling, storing and using business data. Data is
converted into XBRL by mapping process or generated by XBRL software. Then the data can be
searched, selected, exchanged, analysed by the computer or published for ordinary viewing.
Main Features:
(i)

(ii)

(iii)

Specifications: they provide the fundamental technical definition of how XBRL works. New
specifications are developed from requirements statements. They are initially discussed as
Internal Working Drafts within the consortium and then released as Public Working Drafts. After
careful review, they are released as official XBRL Recommendations.
Taxonomies: These refer to classification of the different items. The items are also given
hierarchical structures and therefore taxonomies also represent relationships. Taxonomies
have further components: (a) Schema: These store information like names, ids and other
characteristics of the taxonomy elements. The schema functions to show the computer how it
should process and represent accounting terms. (b) Elements: These are defined in the
schema and are business concepts- like 'asset' is the element name, type is monetary, balance
is 'debit', etc. (c) Link bases: These are a collection of links, which themselves are a collection
of locators (that reference a concept and provide its label), arcs (that link concepts) and
resources.
Instance documents: These are business reports in electronic format containing facts defined
by the taxonomies, values and the context. These are created according to the rules of XBRL.
These instant documents in turn contain business facts, which are either item facts (holding a
single value) or tuples (facts with multiple values).

Question no.2 Write a short note on the Application of XBRL (Extensible Business Reporting
Language) in India. ?
Answer:- Application of XBRL in India:
The development of XBRL technology in India started mainly around the period 2005-2007. India is
probably the first among developing countries to introduce XBRL standard in its reporting systems.
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XBRL India is the provisional jurisdiction of XBRL International and is facilitated by The Institute of
Chartered Accountants of India, XBRL India is governed by a Steering Committee which is headed by
the President, ICAI.
The relevant objectives are:
(a) To promote and encourage the adoption of XBRL in India as the standard for electronic business
reporting in India; (b) To facilitate education and marketing of XBRL; (c) To develop and manage XBRL
taxonomies; (d) To keep the developed XBRL taxonomies updated with regard to international
standards and its developments; (e) To represent Indian interests within XBRL international; (f) To
contribute to the international development of XBRL;
XBRL India has developed Draft General Purpose Financial Reporting XBRL taxonomy for commercial
and industrial companies. This taxonomy covers the financial statements like Balance Sheet, Statement
of Profit and Loss Account and Cash Flow Statement and related non - financial information. The draft
taxonomy has been developed conforming to Indian accounting Standards and Company Law. XBRL
India is currently developing XBRL taxonomy for the Banking Sector.

Question no.3 Explain the term Extensible Business Reporting Language (XBRL).?
XBRL stands for extensible business reporting language. It is one of a family of “XML” languages which
is becoming a standard means of communicating information between business and on the internet.
XBRL provides major benefits in the preparation, analysis and communication of business information
and is fast becoming on accepted reporting language globally. It offers major benefits to all those who
have to create transmit, use or analyse such information. Let us take a closer look at the meaning of
the term:
(a) Extensible: means the use can extend the application of a particular business data beyond its
original intended purpose and the major advantage is that the extended use can be determined
even by the users and not just the ones who merely prepare the business data. This is achieved
by adding tags which are both human and machine readable- describing what the data is. The
property of extensibility is very handy in situations when list of items reported for various
elements of the financial statements are not the same across firm, industries, and countries. For
example, many of item constituting non-current assets in Oil and Gas industry (items like rigs,
exploratory oil and gas wells) may not be applicable to companies in general. In a situation of
this kind, XBRL may prepare a taxonomy called a „Global Common Document‟ (GCD) for items
common to all the firms, industries and countries, and, any country specific, industry specific
and firm-specific variations (extensions/limitations) can, then, be written as independent
taxonomies that can be imported and incorporated with the GCD.
(b) Business: means relevant to the type of business transaction. XBRL focus is on describing the
financial statements for both public and private companies.
(c) Reporting: the intention behind promoting use of XBRL is to have all companies report their
financial statements in a consolidated manner using the specified formats.
(d) Language: XBRL is based on XML, which prescribes the manner in which the data can be
„marked-up‟ or „tagged‟ to make it more meaningful to human readers as well as to computersbased system.
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Question no.4 Write a note on Indian Government Accounting Standard-5 relating to Loans and
Advances made by Governments.
Indian Government Accounting Standard - 5 : Loans and Advances made by Governments
This Standard applies only to government accounts maintained on a cash basis. This Standard lays
down the norms for recognition, measurement, valuation and reporting of loans and advances made by
the Union and State Governments in their respective financial statements to ensure adequate
disclosure, accurate, realistic and uniform accounting practices consistent with the best international
practices.
The Government of India has been empowered under proviso (2) of Article 293 of the Constitution of
India to make loans to the States, subject to such conditions as may be laid down by or under any law
made by Parliament.
The sums required for making such loans are chargeable to the Consolidated Fund of India.
The Union Government provides financial assistance to State Governments in the form of plan and
non-plan assistance, for both developmental and non-developmental purposes.
The Union Government also provides loans to Foreign Governments, Government Companies and
Corporations, Non-Government Institutions and Local Bodies and also recoverable advances to
Government servants.
The State Governments disburse loans to Government Companies, Corporations, Local Bodies
Autonomous Bodies, Co-operative Institutions, Statutory Corporations, quasipublic bodies and other
Non-Government/ private institutions for development and socio-economic purposes. The State
Governments also disburse recoverable advances to government servants.
Question no.5 Write a note on the Indian Government Accounting Standard-3 (IGAS-3) on cash
flow statements of the Government.
IGAS - 3 - Indian Government Accounting Standard - 3 relating to cash flow statements of the
Government.
The cash flow statement identifies the sources of cash inflows- whether from taxes, fines, fees,
borrowings or sale of capital assets and the ways it has been expended- whether operating costs,
acquisition of capital asset, retirement of debt, etc.
These details are disclosed by appropriate classification of changes in cash and cash equivalents
during the period into operating, investing and financing activities.
The Cash Flow Statement should be presented as an integral part of the Financial Statements of the
State and Union Governments and should comply with the requirements of this Standard.
Transactions that do not require the use of cash or cash equivalent should be excluded from this
statement.
Some activities that do not have a direct impact on the cash flows- for example- interest payable on
provident fund deposits of employees or conversion of debt into equity of an entity. These are to be
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excluded from the cash flow statements, but their impact should be disclosed in the notes to the Cash
Flow Statement in a way that provides all relevant information about these activities. Information about
cash flows may be useful to users of the Government Financial Statements in
assessing its cash
flows, compliance with legislation, regulations and authority from budgets where appropriate.
Cash flow statements are used to predict the future cash requirements, give information about the
Government's ability to generate cash flows and also determine the changes in the nature and scope of
its activities. It also is a means for the government to discharge its accountability for the cash inflows
and outflows during the reporting period.
Cash Flow Statements, when used along with the other financial statements enable users to study and
evaluate the changes in financial structure in terms of liquidity and sustainability and also the
Government's ability to adapt to changing circumstances and opportunities.
Historical cash flows are used as an indicator of the timing and certainty of future cash flow
expectations.
Question no.6 Write short note on Indian Government Accounting Standard—1 (IGAS-1) relating
to guarantees given by the Government.
The Union Government and the State Government give Guarantees for repayment of borrowings within
such limits, if any, as may be fixed upon the security of the Consolidated Fund of India or of the State,
as the case may be, in terms of Articles 292 and 293 of the constitution of India.
Guarantees are also given by the Union Government:

dividend, payment against agreements for supplies of materials and equipments on credit basis on
behalf of the State Governments, Union territories, local bodies, railways, govt.
Companies/corporations, joint stock companies, financial institutions, port trusts, electricity boards and
co-operative institutions.
nd
payment of interest, cash credit facility, financing seasonal agricultural operations and for providing
working capital in respect of companies, corporations, co-operative societies and cooperative banks.
he Union Government with international financial
institutions, foreign lending agencies, foreign governments, contractors and consultants towards
repayment of principal, payment of interest and commitment charges on loans.
lfillment of contracts/projects awarded to Indian companies in foreign
countries as well as foreign companies in foreign countries besides counter guarantees to banks in
consideration of the banks having issued letters of credit to foreign suppliers for supplies /services
made /rendered by them on credit basis in favour of companies/ corporations.

companies and corporations.
Similarly, Guarantees are also given by the State Governments.
As the statutory corporations, government companies, co-operative institutions, financial institutions,
autonomous bodies and authorities are distinct legal entities, they are responsible for their debts. Their
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financial obligations may be guaranteed by a government and thus the Government has a commitment
to see that these are fulfilled. When these entities borrow directly from the market, it reduces a
government's budgetary support to them and the magnitude of a Government's borrowings. However, it
adds to the level of guarantees given by the Governments. In consideration of the guarantees given by
the Governments, the beneficiary entities are required to guarantee commission or fee to the
Governments. The guarantee have an important economic influence and result in transactions or other
economic flows when the relevant event or conditions actually occur. Thus, guarantees normally
constitute contingent liabilities of the Government.
Objective
The objective of this standard is to set out disclosure norms, guarantees given by the Union and State
Governments in their respective Financial Statements to ensure uniform and complete disclosure of
such guarantees.
Scope
This Standard applies to preparation of the statement of Guarantees for inclusion and presentation in
the Financial Statement of the Governments. Financial Statements should not be described as
complying with this standard unless these comply with all its requirements. The Authority in the
government which prepare the Statement of Guarantees for inclusion and presentation in the Financial
Statements shall apply this Standard. The Accounting Authority is responsible for inclusion and
presentation in the Statement of Guarantees in the Financial Statements as provided by the Authority in
the Government.
Question no.7 Discuss the treatment of Statutory Reserves in case of Amalgamation as per AS –
14
Statutory Reserves are those reserves, which are created as per the particular statute/law, under that
law, the reserve is created and this law puts some restriction on utilisation and maintenance of reserves
for a particular period.
• Separate accounting adjustment/entry is not required for statutory reserves in the case of merger as
all reserves are also recorded in the transferee book including statutory reserves. • However in case of
amalgamation by way of purchase, the reserves being internal liabilities, are not recorded in the books
of transferee. • Therefore in the case of purchase to comply with the requirements of particular statute,
the statutory reserves created in the books of transferor company is to be maintained for some more
years in the transferee company books. As per the standard to fulfill the requirement of maintenance of
statutory reserves the transferee company shall record the statutory reserves in its books by debiting to
Amalgamation Adjustment Account and crediting Statutory Reserve. • Amalgamation adjustment
account shall be disclosed in balance sheet under the head of Non-current assets subhead "Other noncurrent assets" and statutory reserves under the head "Reserves and surplus".
• When the maintenance of statutory reserves is no longer required, the entry passed should be
reversed
Statutory Reserves

Dr.

To Amalgamation Adjustment Account
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Question no.8 What are the organisations that are subject to the audit of Comptroller and
Auditor General of India?
Organisations subject to the audit of the Comptroller and Auditor General of India The following are the
organisations:
(i)
(ii)
(iii)
(iv)

All the Union and State government Departments and offices including Indian
Railways,Posts and Telecommunications.
About 1200 public commercial enterprises controlled by the Union and State governments,
i.e. Government companies and corporations.
Around 400 non-commercial autonomous bodies and authorities owned or controlled by the
union or the States.
Over 4400 authorities and bodies substantially financed from Union or State revenues.

Question no.9 . Discuss CAG‘s role in the context of Government accounting in India.?
Under section 10 of the Comptroller and Auditor General‘s (Duties, Powers and Conditions of Service)
Act, 1971 (56 of 1971), the Comptroller and Auditor General shall be responsible- (a) for compiling the
accounts of the Union and of each State from the initial and subsidiary accounts rendered to the audit
and accounts offices under his control by treasuries, offices or departments responsible for the keeping
of such accounts; and (b) for keeping such accounts in relation to any of the matters specified in clause
(a) as may be necessary; Provided that the President may, after consultation with the Comptroller and
Auditor General, by order, relieve him from the responsibility for compiling- (i) the said accounts of the
Union (either at once or gradually by the issue of several orders); or (ii) the accounts of any particular
services or departments of the Union; Provided further that the Governor of a State with the previous
approval of the President and after consultation with Comptroller and Auditor General, by order, relieve
him from the responsibility for compiling- (i) the said accounts of the State (either at once or gradually
by the issue of several orders); or (ii) the accounts of any particular services or departments of the
State; Provided also that the President may, after consultation with the Comptroller and Auditor
General, by order, relieve him from the responsibility for keeping the accounts of any particular class or
character.
(2) Where, under any arrangement, a person other than the Comptroller and Auditor General has,
before the commencement of this Act, been responsible- (i) for compiling the accounts of any particular
service or department of the Union or of a State, or (ii) for keeping the accounts of any particular class
or character, such arrangement shall, notwithstanding anything contained in subsection (1), continue to
be in force unless, after consultation with the Comptroller and Auditor General, it is revoked in the case
referred to in clause (i), by an order of the President or the Governor of the State, as the case may be,
and in the case referred to in clause (ii) by an order of the President
Question no.10 What are the objectives of buy-back of shares by a Limited Company?
Goods Corporate Governance calls for maximizing the shareholders’ value. When a company has
surplus funds for which it does not have good avenues for deployment assuring an average return on
capital employed and earnings per share, the company’s financial structure requires balancing. The
reasons for buy-back may be one or more of the followings: - (i) To improve earnings per Share, (ii) To
improve return on capital, return on net worth and to enhance the long- term shareholder’s value. (iii)
To provide an additional exit route to shareholders when shares are undervalued or are thinly traded,
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(iv) To enhance consolidation of stake in the company, (v) To prevent unwelcome takeover bid, (vi) To
return cash surplus to shareholders, (vii) To achieve optimum capital structure i.e. Debt-equity ratio,
Question no.11 What are the various books of accounts and records to be maintained by
Merchant Bankers? What are the various information which need to be furnished by Merchant
Bankers to SEBI?
Various books and records to be maintained by Merchant Bankers Merchant Bankers are required to
maintain the following books of accounts and records and necessary documents like:
(i)
(ii)
(iii)
(iv)
Period of Maintenance: Merchant Bankers are required to preserve the books of accounts and

Intimation to SEBI: Merchant Bankers are required to intimate the Board the place of maintenance
of the books of accounts, r
Furnishing of Accounts to SEBI: After each accounting year, Merchant Bankers are required to
furnish copies of the Balance Sheet, Profit and Loss Account and other documents to SEBI. The
documents and financial statements may relate to any of the five preceding financial years.
List of various information to be furnished to SEBI by the Merchant Bankers: A Merchant Banker
should disclose the following information to SEBI as and when required by it with respect to the
following, like
(a) Responsibilities of the Merchant Banker with regard to the management of an issue (b) Change
in the information or particulars previously furnished which affect the Certificate granted to it. (c)
Details of Company whose issue the Merchant Banker has managed or has been associated with.
(d) Details regarding to the breach of the Capital Adequacy requirements as specified in the
Regulations. (e) Details relating to the activities of the Manager, Underwriter, Consultant or Advisor
Question no.12 Evaluate the methods of Government Accounting?
Methods of Government Accounting The mass of the Government accounts being on cash basis is kept
on Single Entry. There is however, a portion of the accounts which is kept on the Double Entry System,
the main purpose of which is to bring out by a more scientific method the balance of accounts in regard
to which Government acts as a banker, or remitter or borrower or lender. Such balances are of course
worked out in the subsidiary accounts of single entry compilations as well but their accuracy can be
guaranteed only by a periodical verification with the balance brought out in the double entry accounts.
Business and merchant accounting methods are different from government accounting system because
government accounting system which rules over the nation and keeps the various departments, i.e.
production, service, utility or entertainment industry etc. The operations of the department of the
government sometimes include undertaking of a commercial or quasi commercial character and
industrial factory or a store. It is still necessary that the financial results of the undertaking should be
expressed in the normal commercial form so that the cast of the services or undertaking may be
accurately known. In the government account, there are few problems affected adversely in the case of
central and state government transaction communication procedure, bank accounts and uniformity are
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improper. It was suggested that the Central and State Government should adopt fully computerised
accounting system in routine procedure of all transactions and adopted accounting system should be
familiar with global accounting standards. Improvement programs, i.e. symposium, seminar is helpful
for sustaining the accounting system. Business and merchant accounting methods are different than
government accounting system because government accounting system is ruling over the nation and
keeps various departments like the production, service utility or the entertainment industry etc.
government accounting system is wider than the specific company accounts.

Question no.13 With respect to Government Accounting Standards issued by Government
Accounting Standards Advisory Board (GASAB), comment on "Background Aspects
Government Accounting Standards issued by Government Accounting standards Advisory Board
(GASAB),
Background aspects GASAB has been constituted by Comptroller and Auditor General of India with the
support of Government of India through a notification date 12.08.2002. The decision to set up GASAB
has been taken in the backdrop of the new priorities emerging in the Public Finance Management and
to keep pace with the international trends. The new priorities focus on the aspect of good governance,
fiscal prudence, efficiency and transparency in public spending instead of just identifying resources for
public scheme funding. The accounting systems, the world over are being revisited with an emphasis
on transition from rule to principle based standards and migration from cash to accrual based system of
accounting. GASAB, as nodal advisory body in India, is taking similar action to establish and improve
standards of government accounting and financial accounting, reporting and enhance accountability
mechanism.

Question no.14 Describe the composition of Public Accounts Committee?
The Committee on Public Accounts is constituted by Parliament each year for examination of accounts
showing the appropriation of sums granted by Parliament for expenditure of Government of India, the
annual finance accounts of Government of India, and such other accounts laid before Parliament as the
Committee may deem fit such as accounts of autonomous and semi-autonomous bodies (except those
Public Undertakings and Government Companies which come under the purview of the Committee on
Public Undertakings ). The Committee consists of not more than 22 members comprising 15 members
elected by Lok Sabha every year from amongst its members according to the principle of proportional
representation by means of single transferable vote and not more than 7 members of Rajya Sabha
elected by that House in like manner are associated with the Committee. The Chairman is appointed by
the speaker from amongst its members of Lok Sabha. The speaker, for the first time, appointed a
member of the Opposition as the Chairman of the Committee for 1967-68. This practice has been
continued since then. A Minister is not eligible to be elected as a member of the Committee. If a
member after his election to the Committee is appointed a Minister, he ceases to be a member of the
Committee from the date of such appointed. This system of election ensures that each Party/Group is
represented on the Committee in proportion to its respective strength in the two houses.
Question no.15 Distinguish between Human Capital and Intellectual Capital?

CFR Theory

10

Human capital is people's competencies, capabilities and experience, and their motivations to innovate,
including their –

lity to understand, develop and
services, including their ability to lead, manage and collaborate.
On the other hand, Intellectual capital is organisational, knowledge- based intangibles.

associated with the brand and reputation that an organisation has developed.

Question no.16 Discuss in brief the concept of Triple Bottom Line Reporting (TBLR).?
The concept of TBL (Triple Bottom Line) reporting refers to the publication to the economic,
environmental and social information in an integrated manner that reflects activities and outcomes
across these three dimensions of a company's performance.
Economic information goes beyond the traditional measures contained within statutory financial
reporting that is directed primarily towards shareholders and management. In a TBL context, economic
information is provided to illustrate the economic relationship and impacts, both direct and indirect, that
the company has with its stakeholders and the communities in which it operates. The concept of TBL
does not mean that the companies are required to maximise returns across three dimensions of
performance - in terms of corporate performance, it is recognised that financial performance is the
primary consideration in assessin
private sector, a commitment to Corporate Social Responsibility (CSR) implies a commitment to some
form of TBL reporting.
"People, Planet, Profit"
The trend towards greater transparency and accountability in public reporting and communication is
reflected in a progression towards more comprehensive disclosure of corporate performance to include
the environmental, social and economic dimensions of an entity's activities. Reporting information on
any or more of these three elements is referred to as TBL reporting. This trend is being largely driven
by stakeholders, who are increasingly demanding information on the approach and performance of
companies in managing the environmental and social impact of their activities and obtaining a broader
perspective of their economic impact.

Question no.17 Examine the reporting requirements of Environmental Accounting?
Reporting requirements of Environmental Accounting:
Under a comprehensive Corporate Accounting Framework on environmental issues, the Board of
Directors in their report on Management Discussions should disclose the following, namely:
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(a) Type of environmental issues that are pertinent to the enterprise and its industry; (b) Policy and
programmes that have been adopted by the company with respect to Environmental Protection
Measures or, where there is no policy or programmes, such fact should be disclosed;
(c) Improvements made by the company in key areas, since the introduction of the policy, or over the
past 5 years, whichever is shorter;
(d) Environmental emission targets that the company has set for itself, and how the company is
performing relative to those targets;
(e) Extent to which Environmental Protection measures have been undertaken as per Government
Legislation and the extent to which Government requirements are achieved (e.g. time table for
reduction of emissions);
(f) Where any material proceedings under environmental laws have been taken, a disclosure of the
known and potentially significant environmental problem shall be disclosed, unless it can be objectively
concluded that the problem is not likely to occur or if it does the effect is not likely to be material;
(g) Financial or Operational Effect of Environmental Protection Measures on the Capital Expenditure
and Earnings of the Enterprise for the current period and any specific impact on future periods;
(h) Actual Amount charged to operations in the current period, together with a description of the relative
environmental measures;
(i) Sub-classification of the above actual amounts into the following – (i) Liquid Effluent Treatment; (ii)
Waste Gas and Air Treatment; (iii) Solid Waste Treatment; (iv) Analysis Control and Compliance; (v)
Remediation; (vi) Recycling; and (vii) Others (e.g. accidents, safety, etc.). Where it is not possible to
segregate the amount that relates to Environmental Protection Measures, disclosure of such fact is
essential;
(j) When material, the actual amount capitalised during the current period, the accumulated amount
capitalised to date, and the period for amortising, or writing off, such amounts, together with a
description of the environmental measures to which they relate. This amount might be sub-divided into
categories stated above. Where it is not possible to segregate the amount that relates to environmental
measures, this fact could be stated.

Question no.18 Describe the process of election of Public Accounts Committee.?
The Committee on Public Accounts is constituted by Parliament each year for examination of accounts
showing the appropriation of sums granted by Parliament for expenditure of Government of India, the
annual Finance Accounts of Government of India, and such other Accounts laid before Parliament as
the Committee may deem fit such as accounts of autonomous and semi-autonomous bodies (except
those of Public Undertakings and Government Companies which come under the purview of the
Committee on Public Undertakings).
The Committee consists of not more than 22 members
comprising 15 members elected by Lok Sabha every year from amongst its members according to the
principle of proportional representation by means of single transferable vote and not more than 7
members of Rajya Sabha elected by that House in like manner are associated with the Committee. The
Chairman is appointed by the Speaker from amongst its members of Lok Sabha. A Minister is not
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eligible to be elected as a member of the Committee. If a member after his election to the Committee is
appointed as Minister, he ceases to be a member of the Committee from the date of such appointment.
In April each year a motion is moved in Lok Sabha by the Minister of Parliamentary Affairs or Chairman
of the Committee, if in office, calling upon members of the House to elect from amongst themselves 15
members to the Public Accounts Committee. After the motion is adopted, a programme, fixing the dates
for filing the nominations/withdrawal of candidatures and the election, if necessary, is notified in Lok
Sabha Bulletin Part-II. On receipt of nominations, a list of persons who have filed nomination papers is
put up on the Notice Boards. In case the number of members nominated is equal to the number of
members to be elected, then, after expiry of time for withdrawal of candidatures, the members
nominated are declared elected and the result published in Bulletin Part-II. If the number of members
nominated after withdrawals is more than number of members to be elected, election is held on the
stipulated date and result of election published in Bulletin Part-II.

Question no.19 Write a note on function of the Committee on Public Undertaking?
The Committee on Public Undertakings exercises the same financial control on the public sector
undertakings as the Public Accounts Committee exercises over the functioning of the Government
Departments.
The function of the Committee are —

undertakings and to see whether they are being managed in accordance with sound business
principles and prudent commercial practices.
The examination of public enterprises by the committee takes the form of comprehensive appraisal or
evaluation or evaluation of performance of the undertakings. It involves a thorough examination,
including evaluation of the policies, programmes and financial working of the undertaking. The objective
of the Financial Committees, in doing so, is not to focus only on the individual irregularity, but on
defects on the system which led to such irregularity, and the need for correction of such system and
procedures.

Question no.20
Board.?

State the responsibilities of Government Accounting Standards Advisory

Following are the responsibilities of Government Accounting Standard Advisory Board:

To formulate and propose standards that improve the usefulness of financial reports based on the
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To consider significant areas of accounting and financial reporting that can be improved through the
standard settin
To improve the common understanding of the nature and purpose of information contained in the
financial reports.

Question no.21 State the sources of Government revenue.?
Sources of Revenue:
- Sharable with the States -

-

Interest – Dividends Miscellaneous Capital Receipts - Disposal of Capital Assets - Divestment of State – Owned Enterprise

Question no.22 State any five salient points of distinction between ‘Pooling of Interest Method’
and ‘Purchase Method’ of Accounting for Mergers and Acquisitions.?
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Question no.23 Discuss the structure of Indian Government Accounting Standards Advisory
Board.?
Government Accounting Standards Advisory Board (GASAB) is a representative body and is
represented by main stakeholders connected with accounting reforms of Union Government of India
and States. The board consists of the following members:
1. Deputy Comptroller and Auditor General (Accounts) as Chairperson
2. Controller General of Accounts
3. Financial Commissioner. Railways
4. Controller General of Defence Accounts
5. Member (Finance) Telecom Commission, Department of Telecom
6. Additional / Joint Secretary (Budget), Ministry of finance, Govt, of India
7. Secretary, Department of Post
8. Deputy Governor, Reserve Bank of India or his nominee
9. Director General, National Council of Applied Economic Research (NCAER)
10. President, Institute of Chartered Accountants of India (ICAI) or his nominee
11. President, Institute of Cost and Works Accountants of India or his nominee
12-15. Principal Secretary (Finance) of four States by rotation
16. Principal Director in GASAB as Member secretary.

Question no.24 State the scope of Indian Government Accounting Standard (IGAS)-3 on Cash
Flow Statements of the Government?
The cash flow statement should be presented as an integral part of Financial Statements of the Union
and State Governments for each period for which such Financial Statements are presented. It should
be prepared in accordance with the requirements of this Standard. The Financial Statements should not
be described as complying with this Standard unless they comply with all its requirements. The
transactions that do not require the use of cash or cash equivalents (non-cash transactions) should be
excluded from a cash flow statement. Information about cash flows may be useful to users of the
Government Financial Statements in assessing its cash flows and assessing compliance with
legislation and regulations (including authorized budgets where appropriate). Accordingly this Standard
requires Governments to present a cash flow statement. Some activities undertaken by Government do
not have direct impact on their current cash flows. The exclusion of non-cash transactions from the
cash flow statement is consistent with the objective of a cash flow statement as these items do not
involve cash flows in the current period. Examples of non-cash transactions include accounting for
interest payable on provident fund deposits of employees, conversion of debt into equity of an entity.
Summary and impact of such non-cash transactions should be disclosed in the notes to Cash Flow
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Statement forming part of the Financial Statements in a way that provides all the relevant information
about these activities.
Question no,25 Briefly describe the role of Committee on Public Undertakings.?
The Committee on Public Undertakings exercises the same financial control on the public sector
undertakings as the Public Accounts Committee exercises over the functioning of the Government
Departments. The functions of the Committee are:
(i)
(ii)
(iii)

to examine the reports and accounts of public undertakings.
to examine the reports of the Comptroller & Auditor General on public undertakings.
to examine the efficiency of public undertakings and to see whether they are being managed
in accordance with sound business principles end prudent commercial practices.

The examination of public enterprises by the Committee takes the form of comprehensive appraisal or
evaluation of performance of the undertaking. It involves o thorough examination, including evaluation
of the policies, programmes and financial working of the undertaking. The objective of the Financial
Committees, in doing so, is not to focus only on the individual irregularity, but on the defects in the
system which led to such irregularity, and the need for correction of such systems and procedures.
Question no.26 Write a note on the objectives of Indian Government Accounting Standard 4
(General Purpose Financial Statements of Government?
The purpose of this Standard is to lay down the principles to be followed in presentation of general
purpose financial reports of Governments and to prescribe the minimum requirements relating to
structure and contents of financial statements of government prepared under cash basis of accounting.
The statement of receipts and disbursements during the year and information about cash flows of an
Entity enable stakeholders to evaluate the likely sources and uses of cash and the ability of an Entity to
generate adequate cash in the future. This information also indicates the expenditure priorities of the
Entity in the delivery of goods and services as well as the impact of the taxation policies of the Entity.
Stakeholders can then assess the sustainability of the Entity’s activities (whether future budgetary
resources will be sufficient to sustain public services and to meet obligations as they become due) and
appraise financial accountability.
All Financial Statements need to be standardized to obtain optimal information, to ensure comparability
with the Entity’s own financial Statements of previous periods and with those of other entities. The basis
and policies of accounting need to be uniform to permit meaningful consolidation to develop Whole of
Government Accounts. Desirable attributes need to defined to obtain a basic standard for financial
reporting.
To achieve these objectives, this Standard sets out the financial elements for the presentation of
financial reports prepared under the cash basis of accounting. It also requires that the selection of
accounting policy should ensure certain qualitative characteristics in the information being presented.
Desirable attributes of financial reporting are required to heighten their value to the users.
General Purpose Financial Statements (GPFS) essentially consists of Finance Accounts and
Appropriation Accounts. The Financial Statements referred to in this standard are the General Purpose
Financial Reports (GPFR).
Question no.27 Disuss —
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(i) The changes made in the set-up of Public Accounts Committee on 26the January, 1950.
(ii) Procedure of Appointment of Chairman of the Public Accounts Committee
(i) The changes made in the set-up of Public Accounts Committee on 26th January, 1950:
From the inception in the year 1921 till early 1950, the Finance-member was appointed as the
Chairman of the Public Accounts Committee and its Secretarial functions were looked after by the
Finance Department (later Ministry of Finance).
With the coming into force of the Constitution of India on 26th January, 1950, the Committee became a
Parliamentary Committee under the control of Speaker. Its Secretarial functions were transferred to the
Parliament Secretariat (now Lok Sabha Secretariat).
(ii) Procedure of Appointment of Chairman of the Public Accounts Committee:
The Chairman of the Committee is appointed by the Speaker from amongst the members of Lok Sabha
elected to the Committee. As a convention, starting from the Public ‘Accounts Committee of 1967-68, a
member of the Committee belonging to the main opposition party/group in the House is appointed as
the Chairman of the Committee.
Question no.28 Discuss — Public Debt and Other Liabilities of Governments: Disclosure
Requirements.?
Introduction:
In terms of Article 292 of the Constitution, the executive power of the Union extends to borrowing upon
the security of the Consolidated Fund of India within such limits, if any, as may from time to time be
fixed by Parliament by Law. Article 293(1) of the Constitution provides a similar provision in respect of
State Governments. Section 48A(1) of the Government of Union Territory Act 1963 and Section 47A(1)
of Government of NCT of Delhi Act 1991, also provides for borrowing upon the security of the
Consolidated Fund of the Union Territory concerned or Consolidated Fur id of the Capital within such
limits, if any, as may be fixed by Parliament by law and the stipulations indicated therein.
Objective:
The objective of the IGAS is to lay down the principles for identification, measurement and disclosure of
public debt and other obligation of Union and the State Governments including Union Territories with
legislatures in their respective financial statements. It ensures consistency with international practices
for accounting of public debt in order to ensure transparency and disclosure in the financial statements
of Government for the benefit of various stake holders.
Scope:
The proposed IGAS shall apply to the financial statements prepared by the Union and State
Governments and Union Territories with legislature. The IGAS shall also cover “other obligations” as
defined in paragraph 4 of this Standard relating to definitions. The IGAS shall not include in its ambit,
guarantees and other contingent liabilities and non-binding assurances
Question no.29 ‘An effective sustainability reporting cycle should benefit all reporting
organizations.’ –List them. ?
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An effective sustainability reporting cycle should benefit all reporting organizations. Internal benefits for
Emphasizing the link between financial and nonimproving efficienc

environmental, social and governance failures
organizations and sectors
External benefits of sustainability repor

Comparing performance internally, and between

- or reversing - negative

Demonstrating how the organization influences, and is influenced by, expectations about sustainable
development
Question no.30 Discuss the advantages of preparation of Value Added (VA) statements?
Various advantages of preparation of Value Added (VA) Statements are as under:
(i)

Reporting on VA improves the attitude of employees towards their employing companies.
This is because the VA statement reflects a broader view of the company‟s objectives and

(ii)

VA statement makes it easier for the company to introduce a productivity linked bonus
scheme for employees based on VA. The employees may be given productivity bonus on
the basis of VA / Payroll Ratio
VA based ratios (e.g. VA / Payroll, taxation / VA, VA / Sales etc.) are useful diagnostic and
predictive tools. Trends in VA ratios, comparisons with other companies and international
comparisons may be useful.
VA provides a very good measure of the size and importance of a company. To use sales
figure or capital employed figures as a basis for company‟s rankings can cause distortion.
This is because sales may be inflated by large bought-in expenses or a capital-intensive
company with a few employees may appear to be more important than a highly skilled
labour–intensive company.
VA statement links a company‟s financial accounts to national income. A company‟s VA
indicates the company‟s contribution to national income.
VA statement is built on the basic conceptual foundations which are currently accepted in
balance sheets and income statements. Concepts such as going concern, matching,
consistency and substance over form are equally applicable to VA statement.

(iii)

(iv)

(v)
(vi)

Question no.31
Accounting?

Identify the differences between Commercial Accounting and Government

The principles of Commercial and Government Accounting differ in certain essential points. The
difference is due to the fact that, while the main function of a commercial concern is to take part in the
production, manufacture or inter-change of goods or commodities between different groups or
individuals and thereby to make profit, Government is to govern a country and, in connection therewith,

CFR Theory

18

to administer the several departments of its activities in the best way possible. Government Accounts
are designed to enable Government to determine how little money it need take out of the pockets of the
tax-payers in order to maintain its necessary activities at the proper standard of efficiency. NonGovernment Commercial accounts, on the other hand, are meant to show how much money the
concern can put into the pockets of the proprietors consistently with the maintenance of a profit-earning
standard in the concern.
Question no.32 Discuss the scope of IGAS-3 on Cash Flow Statements. ?
The cash flow statement should be presented as an integral part of Financial Statements of the Union
and State Governments for each period for which such Financial Statements are presented. It should
be prepared in accordance with the requirements of this Standard. The Financial Statements should not
be described as complying with this Standard unless they comply with all its requirements. The
transactions that do not require the use of cash or cash equivalents (non-cash transactions) should be
excluded from a cash flow statement Information about cash flows may be useful to users of the
Government Financial Statements in assessing its cash flows and assessing compliance with
legislation and regulations (including authorized budgets where appropriate). Accordingly this Standard
requires Governments to present a cash flow statement. Some activities undertaken by Government
do not have direct impact on their current cash flows. The exclusion of non-cash transactions from the
cash flow statement is consistent with the objective of a cash flow statement as these items do not
involve cash flows in the current period. Examples of non-cash transactions include accounting for
interest payable on provident fund deposits of employees, conversion of debt into equity of an entity.
Summary and impact of such non-cash transactions should be disclosed in the notes to Cash Flow
Statement forming part of the Financial Statements in a way that provides all the relevant information
about these activities.
Question no.33 Describe how the Public Accounts Committee regularize the excess expenditure
spent on a service.?
If any money has been spent on a service in excess of the amount granted by the House for the
purpose, the Committee examines the same with reference to the facts of each case, the
circumstances leading to such an excess and make such recommendations as it may deem fit. Such
excesses are thereafter required to be brought up before the House by Government for regularisation in
the manner envisaged in article 115 of the Constitution. In order to facilitate speedy regularisation of
such expenditure by Parliament, the Committee presents a consolidated report relating to all Ministries/
Departments expeditiously in advance of other reports.
Question no.34 State the purpose of constitution of Government Accounting Standards
Advisory Board by Comptroller and Auditor General of India?
Government Accounting Standards Advisory Board (GASAB) has been constituted by Comptroller and
Auditor General of India (CAG), with the support of Government of India through a notification dated
12th August, 2002. The decision to set-up GASAB has been taken in the backdrop of the new priorities
emerging in the Public Finance Management and to keep pace with the International trends. The new
priorities focus on good governance, fiscal prudence, efficiency & transparency in public spending
instead of just identifying resources for public scheme funding. The accounting systems, the world
over, are being revisited with an emphasis on transition from rule to principle based standards and
migration from cash to accrual based system of accounting. GASAB, as a nodal advisory body in India,
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is taking similar action to establish and improve standards of government accounting and financial
reporting and enhance accountability mechanisms.

Question no.35 Discuss the process of Triple Bottom Line Reporting?
The major steps involved in undertaking the reporting process are:
1. Planning for Reporting • Understand the national, international and industry sector trends in Triple
Bottom Line Reporting (TBL) reporting • Identify key stakeholders • Establish the 'business case' and
set high-level objectives for TBL reporting • Secure support from t
2. Setting the Direction for TBL Reporting • Engage with stakeholders to understand their requirements
• Prioritise stakeholder requirements and concerns • Set overall objectives for TBL reporting • Review
current approach and assess capability to deliver on reporting objectives • Identify gaps and barriers
associated with current approach, and prioritise risks associated with overall reporting objective •
Review of associated legal implications • Develop TBL reporting strategy • Determine performance
indicators for inclusion in report • Establish appropriate structure and content of the report
3. Implementation of TBL Reporting Strategy • Implementation of TBL reporting strategy (including
required data collection and review processes) • Clarify relationship to statutory financial reporting
4. Publication of TBL Report • Prepare draft report • Review content and structure of report internally,
and modify accordingly • Obtain independent assurance - external verification • Publish TBL report •
Seek feedback from stakeholders and incorporate into planning for the next period's reporting.

Question no.36 Discuss the “Standard – setting procedure” of Government Accounting
Standards Advisory Board.
A. The following procedures are adopted by the Government Accounting Standards Advisory Board
(GASAB) for formulating Standards:
(i) The GASAB Secretariat identifies areas for Standard formulation and places them before the
GASAB for selection and approval. While doing so, the Secretariat places before the GASAB all
important suggestions, references, proposals received from various sections of the Union and State
Governments, members of GASAB, members of Civil Society, Professional Bodies and other
stakeholders. The priorities, as approved by the GASAB, guide further functioning of the GASAB
Secretariat. (ii) The GASAB Secretariat thereafter prepares the discussion paper on the selected
issues for consideration of the GASAB. (iii) While doing so, the Secretariat studies the existing rules,
codes and principles as internal sources, and documents/pronouncements/Standards issued by other
national and international Standard setting and regulatory bodies. The Secretariat may also hold
consultation with such other persons as are considered necessary for this purpose. (iv) On
consideration of the Discussion paper and the comments received thereon, the GASAB finalizes the
Exposure Draft. (v) The GASAB may constitute Standing Committee and/or Task based Groups from
amongst the Members or their representatives to consider specific areas before finalization. (vi) The
Exposure Draft, as approved for issue by the GASAB, are widely circulated in the public domain and
forwarded to all stakeholders. The Exposure Draft is required to be hosted at the website of GASAB.
(vii) Based on the comments received on the Exposure Draft, the Standards are finalized by the

CFR Theory

20

GASAB. The Standards, as finalized, are forwarded to the Government for notification in accordance
with the provisions of the Constitution of India.
B. The meetings are normally chaired by the Chairperson. In unforeseen circumstances when
Chairperson is unable to attend, the senior-most member from the Central Government will chair the
meeting. The Comptroller & Auditor General of India will be kept informed of the important
developments in the meetings of GASAB. C. The GASAB may meet as often as is deemed necessary
but generally not less than four times in a financial year. The decisions of the GASAB may preferably
be by general consensus. In case differences persist, the decision shall be on the basis of voting
favoring the recommendation. The dissenting views should also be forwarded to the Government along
with the recommendations. D. GASAB allows an exposure period of 90 days for inviting comments on
Exposure Draft.
Question no. 37 Discuss what is meant by Capital Adequacy Ratio for Non- Banking Financial
Companies (NBFC).
Non- Banking Financial Companies (NBFC) are required to maintain adequate capital. Every NBFC
shall maintain a minimum capital ratio consisting of Tier I1 and Tier II2 capital which shall not be less
than 12% of its aggregate risk – weighted assets. The total of Tier II capital, at any point of time, shall
not exceed 100% of Tier I capital. Capital adequacy is calculated as under:
100x
AssetsAdjustedRisk CapitalII)TierITier( +
Note:
1. “Tier- I Capital” means owned fund reduced by investment in shares of other NBFCs and in
shares, debenture, bonds, outstanding loans and advances including hire purchase and lease
finance made to and deposits with subsidiaries and companies in the same group exceeding, in
aggregate, 10% of the owned fund.
2. “Tier –II Capital” includes (i) Preference Shares, (ii) Revaluation Reserves at discount rate of
55%, (iii) General Provisions and loss reserves to the extent these are not attributable to actual
diminution in value or identifiable potential loss in any specific asset and are available to meet
unexpected losses, to the extent of one and one fourth percent of risk weighted assets, (iv)
hybrid debt capital instruments, (v) subordinated debt.

Question no.38 Why Human Resources Asset is not recognised in the Balance sheet Although
human beings are considered as the prime mover for achieving productivity, and are placed above
technology, equipment and money, the conventional accounting practice does not assign significance
to the human resources. Human resources are not recognized in balance sheet as there are no
measurement criteria for recognition of human resources. Human resource accounting is at developing
stage and no accounting principles have been established for valuation of human assets. Costs
incurred on human resources are recognised as expenses in profit and loss account. Leading public
sector units like OIL, BHEL, NTPC and SAIL etc. have started reporting human resources in their
annual reports as additional information.
Question no.39 State the Key challenges associated with implementation of Triple Bottom Line
Reporting.
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Key challenges associated with the implementation of Triple Bottom Line (TLB) Reporting are:
Specific challenges associated with TBL reporting vary from company to company and between
industry sectors. The challenges may be outlined as under:
• awareness of relevant issues associated with TBL to the reporting organization is required;
• clear understanding of the requirements of key stakeholders in relation to public reporting is needed; •
maintenance of clarity in relation to the company's objectives and the risks related to reporting is
another requirement; and • proper determination of key indicators of environmental, social and
economic performance, and basis of measurement. Lack of all the above mentioned components may
hamper the total effort of establishing Triple Bottom Line Reporting.
Question no.40 Write a note on Squaring off of the position with respect to Option contracts
Meaning: “Squaring Off of the position” refers to the process of entering a reverse contract, after
entering into an option contract, in the same series with the same strike price.
Gain/Loss: The gain or loss of the client will be the difference between the Option Premium Received
and Paid after reducing/adding the brokerage charged by the Clearing Member.
Objective: It is a tool to mitigate the loss to the difference in the premium amounts by squaring off the
position before the Expiry Date.
Example: A buyer/holder having bought S&P CNX NIFTY call option of January 2005 series with strike
price of 1,120 can square off his position by selling/writing S&P CNX NIFTY call option of January
2005 series with 1,120 as strike price.
Question no.41 What is objective of IGAS 10 (Public Debt and Other Liabilities of Governments:
Disclosure Requirements)?
The objective of the IGAS is to lay down the principles for identification, measurement and disclosure of
public debt and other obligation of Union and the State Governments including Union Territories with
legislatures in their respective financial statements. It ensures consistency with international practices
for accounting of public debt in order to ensure transparency and disclosure in the financial statements
of Government for the benefit of various stake holders
Question no.42 ‘An effective sustainability reporting cycle should benefit all reporting
organizations.’ - Discuss.
An effective sustainability reporting cycle should benefit all reporting organizations. Internal benefits for

(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)

Emphasizing the link between financial and non-financial pe

Benchmarking and assessing sustainability performance with respect to laws, norms, codes,
performanc
Comparing performance internally, and between organizations and sectors
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External benefits of sustainability reporting can i
(i)
(ii)
(iii)

Mitigating - or reversing - negative environmental, social and governance impacts

(iv)

Demonstrating how the organization influences, and is influenced by, expectations about
sustainable development.

Enabling external stakeholders to understand company’s true value, and tangible and

Question no.43 Discuss about the growing scope of Human Capital reporting.?

(i)

(ii)

Recent Reporting Trends: In the recent years, there is a growing trend of shift from the
traditional focus on financial reporting of quantifiable resources (i.e. which can be measured
in monetary terms) to a more comprehensive approach of reporting under which Human
Resources are also cons
Relevance: An organization is a dynamic entity and operates through the effort of its human
resources. The ratio of human to non-human capital indicates the degree of labour intensity
of an organisation. Comparison of the specific values of human capital based on the
organisation’s scales of wages and salaries with the general industry standards can provide

(iii)

Purpose: Human Capital Reporting provides scope for planning and decision-making in
relation to proper manpower planning. Such reporting can also bring out the effect of various
rules, procedure and incentives relating to work force. This can even act as an eye opener

(iv)

Accounting: Business entities account for Fixed Assets on Historical Cost basis. Similarly,
employee related costs like cost of recruitment, training and orientation of employees, etc.
can be considered for the purpose of capitalization. An appropriate portion of such
capitalized costs can be amortised each year over the estimated years of effect of such

(v)

Standards: Currently, there is no standard format for Human Capital Reporting. Generally,
the Human Capital Report contains data pertaining to number of employees, employment
and training policies, collective bargaining arrangements, industrial disputes, pension and
pay arrangement and number of disabled employees.

Question no.44 State the aspects covered in Corporate Environmental Accounting System.?
Environmental Accounting System should include aspects such as –
(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)

Concept of National Income arising out of the use of Natural Resources;

Valuation of Natural

Extent to which changes in the environment due to business activities has affected social
well being.
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Question no.45 Discuss the objective and scope of IGAS 7 relating to Foreign Currency
transactions and loss or Gain by Exchange rate variation.?
Objective - Government may have foreign currency transactions and loss or gain arising due to
exchange rate variations. The objective of this standard is to provide accounting and disclosure
requirements of foreign currency transactions and financial effects of exchange rate variations in
terms of loss or gain in the financial statements. It also deals with the requirements of disclosure of
foreign currency external debts and the rate applied for disclosure. The principal issues in
accounting and reporting for foreign currency transactions are to decide which exchange rate to
apply and how to recognise in the financial statements the financial effects of exchange rate
variations in terms of loss or gain.
Scope - The Accounting Authority which prepares and presents the financial statements of the
Government under the cash basis of accounting, as defined in the Government Accounting Rule 21
of GAR 1990 and Government Financial Rule 68 of GFR 2005 should apply this Standard: (a) in
accounting and disclosure for transactions in foreign currencies; (b) in accounting and disclosure for
financial effects of exchange variations in terms of loss or gain by exchange rate variation, and (c)
in disclosure of foreign currency external debts and the rate(s) applied for disclosure
Question no.46 State the responsibilities of the Comptroller and Auditor General of India. ?
Under section 10 of the Comptroller and Auditor General’s (Duties, Powers and Conditions of
Service) Act, 1971 (56 of 1971), the Comptroller and Auditor General shall be responsible- (a) for
compiling the accounts of the Union and of each State from the initial and subsidiary accounts
rendered to the audit and accounts offices under his control by treasuries, offices or departments
responsible for the keeping of such accounts; and (b) for keeping such accounts in relation to any of
the matters specified in clause (a) as may be necessary; Provided that the President may, after
consultation with the Comptroller and Auditor General, by order, relieve him from the responsibility
for compiling- (i) the said accounts of the Union (either at once or gradually by the issue of several
orders); or (ii) the accounts of any particular services or departments of the Union; Provided further
that the Governor of a State with the previous approval of the President and after consultation with
Comptroller and Auditor General, by order, relieve him from the responsibility for compiling- (i) the
said accounts of the State (either at once or gradually by the issue of several orders); or (ii) the
accounts of any particular services or departments of the State; Provided also that the President
may, after consultation with the Comptroller and Auditor General, by order, relieve him from the
responsibility for keeping the accounts of any particular class or character. (2) Where, under any
arrangement, a person other than the Comptroller and Auditor General has, before the
commencement of this Act, been responsible- (i) for compiling the accounts of any particular
service or department of the Union or of a State, or (ii) for keeping the accounts of any particular
class or character, such arrangement shall, notwithstanding anything contained in subsection (1),
continue to be in force unless, after consultation with the Comptroller and Auditor General, it is
revoked in the case referred to in clause (i), by an order of the President or the Governor of the
State, as the case may be, and in the case referred to in clause (ii) by an order of the President.
Question no.47 Write a note on Consolidated Fund of India.?
Subject to assignment of certain taxes to the States, - all revenues received by the Government of
India, - all loans raised by the Government and - all moneys received by that Government in
repayment of loans Shall form one consolidated fund to be called ―the Consolidated Fund of India‖
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• No moneys shall be appropriated out of the Consolidated Fund of India except in accordance
with law. • No money can be issued out of Consolidated Fund of India unless the expenditure is
authorised by an Appropriation Act
Question no.48 Describe Audit Boards set up under the supervision and control of the
CAG.?
Audit Boards are set up under the supervision and control of the CAG to undertake comprehensive
appraisals of the performance of the Companies and Corporations subject to audit by CAG. Each
Audit Board consists of the Chairman (Deputy Comptroller and Auditor General), two or three
whole-time members of the rank of Principal Directors of Audit under CAG and two technical or
other experts in the area of performance of the Company or Corporation, who are part-time
members. The part-time members are appointed by the Government of India (in the respective
Ministry or Department controlling the Company or Corporation) with the concurrence of the CAG.
The reports of the CAG based on such performance appraisals by the Audit Board and other
reviews are issued to the Government as separate reports in addition to the annual reports.
Question no.49 ―The Secretariat of GASAB is constituted by officers of various Accounts
and Finance streams belonging to Civil Services‖. List them.?
The Secretariat of GASAB is constituted by officers of various Accounts and Finance streams
belonging to Civil Services .They are listed below:
1. Indian Audit and Accounts Service (IA&AS)
2. Indian Civil Accounts Service (ICAS)
3. Indian Defence Accounts Service (IDAS)
4. Indian Post and Telecom Accounts Service (IP&TAFS)
5. Indian Railway Accounts Service (IRAS)
Question no. 50 Discuss the treatment of Statutory Reserves in case of Amalgamation as
per AS – 14.?
Statutory Reserves are those reserves, which are created as per the particular statute/law,
under that law, the reserve is created and this law puts some restriction on utilisation and
maintenance of reserves for a particular period.
• Separate accounting adjustment/entry is not required for statutory reserves in the case of merger
as all reserves are also recorded in the transferee book including statutory reserves. • However in
case of amalgamation by way of purchase, the reserves being internal liabilities, are not recorded in
the books of transferee. • Therefore in the case of purchase to comply with the requirements of
particular statute, the statutory reserves created in the books of transferor company is to be
maintained for some more years in the transferee company books. As per the standard to fulfill the
requirement of maintenance of statutory reserves the transferee company shall record the statutory
reserves in its books by debiting to Amalgamation Adjustment Account and crediting Statutory
Reserve.
Question no.51 Define a Financial Instrument. Give examples?
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A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
Examples of financial instrument
(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)

financial investments - like, listed and unlisted debt securities; listed equity securities; private

repurchase agreements and securities lending/borrowing transactions

other payables and accruals
current and longBonds, debentures and notes issued.

Question no.52 Write a note on IFRS.?
The term IFRS refers to the International Financial Reporting Standards issued by International
Accounting Standard Board (IASB). It also encompasses the International Accounting Standards
(IAS) issued by the International Accounting Standard Committee (IASC). Interpretations of IASs
and IFRSs are developed by the International Financial Reporting Interpretations Committee
(IFRIC). IFRIC is the new name for the Standing Interpretations Committee (SIC) approved by the
IASC Foundation Trustees. IFRS includes these interpretations also.
Question no.53 Write a note Committee on Public Undertaking.?
The Committee on Public Undertakings exercises the same financial control on the public sector
undertakings as the Public Accounts Committee exercises over the functioning of the Government
Departments. The functions of the Committee are: i. to examine the reports and accounts of public
undertakings. ii. to examine the reports of the Comptroller & Auditor General on public
undertakings. iii. to examine the efficiency of public undertakings and to see whether they are
being managed in accordance with sound business principles and prudent commercial practices.
The examination of public enterprises by the Committee takes the form of comprehensive appraisal
or evaluation of performance of the undertaking. It involves a thorough examination, including
evaluation of the policies, progMadhumes and financial working of the undertaking. The objective
of the Financial Committees, in doing so, is not to focus only on the individual irregularity, but on the
defects in the system which led to such irregularity, and the need for correction of such systems
and procedures.
Question no.54 What are the advantages of preparation of Value Added (VA) statements?
Various advantages of preparation of Value Added (VA) Statements are as under: (i) Reporting on
VA improves the attitude of employees towards their employing companies. This is because the VA
statement reflects a broader view of the company‘s objectives and responsibilities. (ii) VA statement
makes it easier for the company to introduce a productivity linked bonus scheme for employees
based on VA. The employees may be given productivity bonus on the basis of VA / Payroll Ratio.
(iii) VA based ratios (e.g. VA / Payroll, taxation / VA, VA / Sales etc.) are useful diagnostic and
predictive tools. Trends in VA ratios, comparisons with other companies and international
comparisons may be useful. (iv) VA provides a very good measure of the size and importance of a
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company. To use sales figure or capital employed figures as a basis for company‘s rankings can
cause distortion. This is because sales may be inflated by large bought-in expenses or a capitalintensive company with a few employees may appear to be more important than a highly skilled
labour–intensive company. (v) VA statement links a company‘s financial accounts to national
income. A company‘s VA indicates the company‘s contribution to national income. (vi) VA statement
is built on the basic conceptual foundations which are currently accepted in balance sheets and
income statements. Concepts such as going concern, matching, consistency and substance over
form are equally applicable to VA statement.
Question no.55 Distinguish between Human capita and Intellectual Capital. ?
Human Capital is People‘s competencies, capabilities and experience, and their motivations to
innovate, including their - alignment with and support of an organization‘s governance framework and
risk management approach, and ethical values such as recognition of human rights , ability to
understand, develop and implement an organization‘s strategy , loyalties and motivations for improving
processes, goods and services, including their ability to lead, manage and collaborate. On the other
hand, Intellectual capital is Organizational, knowledge-based intangibles.
It includes intellectual property, such as patents, copyrights, software, rights and licences
―organizational
capital‖ such as tacit knowledge, systems, procedures and protocols intangibles associated with the
brand and reputation that an organization has developed.
Question no.56 Write a note on Sustainability Reporting.?
A sustainability report is an organizational report that gives information about economic, environmental,
social and governance performance. An increasing number of companies and organizations want to
make their operations sustainable. Establishing a sustainability reporting process helps them to set
goals, measure performance, and manage change. A sustainability report is the key platform for
communicating positive and negative sustainability impacts. To produce a regular sustainability report,
organizations set up a reporting cycle – a program of data collection, communication, and responses.
This means that their sustainability performance is monitored on an ongoing basis. Data can be
provided regularly to senior decision makers to shape company strategy and policy, and improve
performance. Sustainability reporting is therefore a vital step for managing change towards a
sustainable global economy – one that combines long term profitability with social justice and
environmental care. Sustainability reporting can be considered as synonymous with other terms for
non-financial reporting; triple bottom line reporting, corporate social responsibility (CSR) reporting, and
more. It is also an intrinsic element of integrated reporting; a recent development that combines the
analysis of financial and non-financial performance. A sustainability report enables companies and
organizations to report sustainability information in a way that is similar to financial reporting, which
gives comparable data, with agreed disclosures and metrics.

